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Development;Directions in Development - Trade): 

Bangladesh has achieved robust and resilient economic performance in recent decades, accompanied by asustained 
decline in poverty. Real GDP has grown at a healthy rate, accompanied by a steady decline inpoverty headcount rates 
and in the number of poor people, despite a growing population.Building on these growth and poverty reduction 
achievements, Bangladesh has initiated policies to accelerategrowth to achieve its goal of becoming a middle-income 
country by 2021 and in the process share prosperitymore widely among its citizens. One of its greatest development 
challenges is to provide gainful employmentfor those currently unemployed, as well as to plan for about 2.1 million 
new people who are expected to jointhe labor force each year over the next decade.Based on robust analytical work, 
the Diagnostic Trade Integration Study proposes a four-pillar strategy tosustain and accelerate growth:* Breaking into 
new markets through better trade logistics to reduce delivery lags, and improveddevelopment of regional trading 
opportunities in growing markets, especially East and South Asia* Breaking into new products through more neutral 
and rational trade policies, taxation, and bondedwarehouse schemes; through concerted efforts to spur domestic 
investment and attract foreign directinvestment to contribute to export growth and diversification; and through 
strategic development andpromotion of services trade* Improving worker and consumer welfare by improving skills 
and literacy, implementing labor and worksafety guidelines, and making safety nets more effective in dealing with 
trade shocks* Building a supportive environment, including sustaining sound macroeconomic fundamentals, 
andstrengthening the institutional capacity for strategic policy making.Toward New Sources of Competitiveness in 
Bangladesh: Key Findings of the Diagnostic Trade Integration Study isthe first of three volumes. It includes a matrix 
of specific reforms to be implemented by the governmentwith the support of development partners. The second 
volume provides the thematic assessment for criticaltrade-related issues, and the third volume provides the 
underpinning for the recommendations throughdetailed sector analyses.


